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PRICING OF EUROPEAN BARRIER OPTIONS
ON JUMP-DIFFUSION MODEL

Wang Li, Du Xuegiao
( College of sciences , Hefei University of Technology , Hefei 230009, China)
Abstract assumingthat the stock price process is driven by Poisson jump-diffusion, using Girsanov theorem, the only
equivalent martingale measure is obtained. And using martingale measure, the pricing of European barrier options on jump-
diffusion model were given.
Key words Barrier options, jump-diffusion process, martingale measure



